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Write an essay on the United Nations Human Rights Council's 2017 report on the financialization of housing. Try to consider principles from this course about the functioning of financial markets, whose purposes they serve, and how they can solve fundamental economic problems, or, perversely, worsen them.

Introduction
[bookmark: _Hlk40210353]Housing can be defined as construction and allocated usage of structures and buildings to shelter people. The financialization of housing, on the other hand, is the phenomenon of treating housing as a commodity for the sake of gaining wealth and investment. Leilani Farha, the Special Rapporteur on the right to housing of the UN Human Rights Council, delivered a report on the financialization of Housing on 1st March 2017. The report discourses a model change that has arose over the recent years in the world housing markets.  Predominantly, it enlightens the increasing detachment amid housing as a basic human right and the same as a direct financial carriage for investors (Aalbers, 2018). 
From her visits and study of Portugal and India, she clearly describes how the housing sector has been converted by global financial players and unparalleled volumes of excess investment and capital.  According to this report, the global housing sector is no longer defined as a place for human beings to shelter, raise their children and grow as communities but rather a part of economic investment where people are now deriving and accumulating immense wealth through financialization. 
Based on the findings and report of the UN Human Rights Council report, this paper will highlight the positive and negative impacts of Housing Financialization and what can be done to turn things around regarding how the financial markets have played a role Let us begin with the negative role it has played. 
Increasing Mortgages and debt
The financialization of housing is directly connected to increased debt and credit taken by individuals to meet the high cost of housing. The common citizen can no longer afford the cost of a decent house to shelter themselves and their family. For this reason, many are forced to visit their nearest financial partners to request for financial aid in the sense of mortgage or loans. These highly unregulated loans have come with increased interest rates that are unaffordable (Fernandez and Aalbers, 2016).
Employees in so many countries in the world are frustrated as they are forced to work for long hours and deplorable conditions due to the fear of losing their houses and shelter as a result of taking mortgages and debt. Housing now accounts for the exponential growth of the global system of finance. A positive aspect to the external world but a pain to those contributing from the root level, the mortgage payers. 
Increased Foreclosures and loss of homes
[bookmark: _Hlk40211246]Housing financialization has resulted in evictions and homelessness Financialized housing markets have caused displacement and evictions at an incomparable rate. In 5 years, the United States of America has seen more than 9 million families evicted and as a result more than 13 million foreclosures. In Hungary and Spain, the situation was not any different with more than one and a half million foreclosures and 500 thousand evictions combined (Fernandez and Aalbers, 2016).   
The 2008 global financial crisis exposed the brittleness, instability, and greedy nature of financialized housing markets and the possible disastrous outcomes both for individual households and for the world economy. In the United States of America, there were middling 10,000 foreclosures in a day in 2008, and more than 35 million individuals affected by evictions. Not only did people lose their homes, but they faced a total personal financial destruction.  
Indecent living conditions 
The increasing need for affordable housing to the common individual has led to the sprouting of low-income houses and slums. Many people prefer to look for shelter in areas where they can comfortably pay for without the need to cut off other basic needs. Also, because of more people not being able to afford the high-cost houses, real estate investors have approached the aspect of constructing low-quality housing to meet the spending condition of the majority. The result is buildings collapsing extremely often than before and sanitation being thrown out the gate. You will find many houses in the third world and developing countries lacking water electricity and proper drainage because of the cost associated with their installation in comparison to the return in investment. 
However, the Financialization of housing has its positive impacts as well, which I have highlighted below. 
The individual freedom to purchase
[bookmark: _Hlk40211321]The financialization of housing has enabled individuals to gain the right to the free market. When a traveler lands into another city, town, or country and finds it suitable to establish a long-term stay, they can purchase a house to live in and start their family. The freedom to purchase what you can afford accords most individuals the possibility of settling anywhere in the world. This has helped millions however the vulnerability in the system and lack of regulatory measures has seen the misuse of some financial products and inventions resulting in great growth and spread of financial crisis and general public distrust in the system of finance  (McLaughlan, 2017).   
The invention of new insurance policies
When we put our thoughts on finance, we may not consider the immense innovation that has been brought about by the financialization of housing. Before the 16th century, one could not insure their house or property (Knight, 1998).  However, housing financialization has brought about the introduction of house and mortgage-backed insurance. It is now possible to insure your house and its contents against loss in the event of a fire or natural calamities. There is also the introduction of inflation-indexed debt that protects investors from debt to the government due to inflation. If it was not for the financialization of housing this would have not been possible. (Stiglitz, 1993).   








Conclusion

Considering the above-mentioned points, the most important thing is not to disapprove of housing financialization but to make the procedures of housing better. This can be achieved through the establishment of housing projects sponsored by the government and governments committing and prioritizing ending homelessness (García‐Lamarca and Kaika, 2016).   
Enforcing strict laws that may restrict those with wealth from transacting housing as commodities. Abolishment of forceful evictions and displacements. Impose tax on vacant and unoccupied real estate.  strict laws that may restrict the wealthy from trading real estate as commodities and propose laws that may make it hard for wealthy individuals and investment companies to invest in luxury real estate endangering the rights of the common man. 














Reference List
[bookmark: _Hlk40211003]Aalbers, M. B. (2017). The variegated financialization of housing. International Journal of Urban and Regional Research, 41(4), 542-554.
[bookmark: _Hlk40211066][bookmark: _Hlk40211091]Fernandez, R., & Aalbers, M. B. (2016). Financialization and housing: Between globalization and varieties of capitalism. Competition & change, 20(2), 71-88.
[bookmark: _Hlk40211277]McLaughlan-Haggarty, S. (2017). Financialization of Housing: The role of national institutions in mediating the global wall of money (Doctoral dissertation, Central European University).
[bookmark: _Hlk40211433]García‐Lamarca, M., & Kaika, M. (2016). ‘Mortgaged lives’: the biopolitics of debt and housing financialisation. Transactions of the Institute of British Geographers, 41(3), 313-327.
[bookmark: _Hlk40211519][bookmark: _Hlk40211398]Stiglitz, J. E. (1993). The role of the state in financial markets. The World Bank Economic Review, 7(suppl_1), 19-52.
[bookmark: _Hlk40211375]Knight, M. (1998). Developing countries and the globalization of financial markets. World Development, 26(7), 1185-1200.
2

